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Exclusive extracts from this 122-page-long report:

- What is the business?

Petrochemicals are the basic building blocks for most durable and non-durable consumer goods
produced worldwide. Crude oil, natural gas and coal serve as feedstock for petrochemical companies
that produce intermediates such as benzene, chlorine, methanol, propylene and ethylene. Ethylene is
the largest bulk petrochemical produced worldwide and the main input for polyethylene, a main building
block for plastics. [...]

- What are the main markets?

Demand from main customer industries such as automotive, construction, electric & electronics and
furniture, has been growing at a moderate pace since 2011. However, 2014-2016 growth was somewhat
weaker due to the slowdown in emerging economies, which was not offset by economic stimulus
measures in industrialised regions and the lower price of petrol.

In the next few years, the annual pace of expansion in both petrochemical output and world industrial
production is set to hover above 3%. [...]

- Who are the key players?

While players based in mature economies have traditionally dominated the market, players from
emerging economies are maturing. New competitors from Asia and the Middle East, who have benefited
from technology transfers from Western players, are now direct rivals to the current major global
leaders. As the petrochemical industry in emerging markets has grown, a number of companies have
emerged as big names in the industry and are expanding in mature economies: [...]

- How intense is competition?

The petrochemical industry is highly competitive, but differences exist between the basic/intermediate
segments and the polymers/specialty segments. Most petrochemicals are derived from oil-based
naphtha and gas-based ethane. For basic petrochemicals, inexpensive energy and feedstock prices are a
clear enabler of competitiveness. Fluctuations in the prices of oil have a major impact on steam crackers
in Europe and Asia which use naphtha as a feedstock for producing ethylene, the highest volume building
block in the industry. [...]

To find out more on the sector and its leading corporations, please find enclosed the order form to
obtain this exclusive report by Xerfi Global.

Mihai Frent
Analyst, Xerfi Global
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