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Exclusive extracts from this 205-page-long report :

- What is the business?

In a nutshell, tyres are a vehicle part which covers the rim of a wheel to protect the wheel, support the
weight of the vehicle, transmit power to accelerate, brake and steer, allow vehicle traction and absorb
shocks. Tyres are used on a variety of vehicles, ranging from passenger cars and commercial vehicles, to
aircraft, agricultural machinery and bicycles. This report focuses particularly on the passenger and
commercial vehicle tyre market, which is the largest of the tyre markets. [...]

- Who are the key players?

Over the last decade, traditionally-dominant Western tyre makers have been losing market share to mid-
tier producers in China, Taiwan and South Korea. These newer manufacturers initially used price to take
market share from more established players, but are now starting to challenge leaders in the mid-tier
and premium markets. ChemChina’s acquisition of Pirelli may mark the beginning of a phase of mergers
and acquisitions by newer manufacturers, allowing them to gain technological know-how and market
access, two elements which have long been the prerogative of European, American and Japanese
players. [...]

Companies analysed in the report include: BRIDGESTONE, MICHELIN, GOODYEAR, CONTINENTAL,
PIRELLI, HANKOOK, SUMITOMO RUBBER, TOYO, GITI, COOPER, TRELLEBORG, KUMHO, MRF, and
APOLLO

- How intense is competition?

The tyre industry is highly competitive. As a semi-commodity business, options for differentiation are
reduced, but a moderate window for competitive advantage is open outside of price on the basis of
product design, performance, service, as well as reputation and relationships with carmakers and
dealers. [...]

- What are the main markets?

Despite the economic slowdown in emerging markets, automobile per capita ownership should continue
to increase in these markets, generating demand for original equipment manufacturer (carmaker) tyre
sales, and subsequently enlarging the replacement aftermarket. Although mature economies have less
room for fleet growth due to higher vehicle per capita levels, the continued economic stability of some
markets, such as North America, should result in faster replacement cycles of both vehicles and tyres. On
the other hand, persisting economic uncertainty in other mature markets, such as Europe, may mean
that consumers delay purchases of new vehicles or replacement tyres. [...]

To find out more on the sector and its leading corporations, please find enclosed the order form to
obtain this exclusive report by Xerfi Global.

Kathryn McFarland
Analyst, Xerfi Global
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